BRIDGEWATER STATE COLLEGE

FALL 2006
ACFI-505 ACCOUNTING & FINANCE FOR MANAGERS
	
	Section 001 Tuesday  6:00 - 8:40 PM



	Instructor:
	Carleton Donchess  MBA, MSA, CMA
	
	Office: Harrington Hall, Rm 103B

	Email:
	cdonchess@bridgew.edu
	
	Office Hours:   

Monday 1:00-1:45, 4:40-5:40, 

8:45-9:30 (by appointment)

Tuesday 12:30-1:30, 3:30-5:00
Thursday 12:30-1:50 and by appoint.  

	Phone:
	508-531-2478
	
	

	URL:
	http://webhost.bridgew.edu/cdonchess
	
	

	
	
	
	


Course Description:

This course presents the fundamentals of accounting and finance for graduate students who have not previously studied these subjects or who need a review of them. 
Overview:

Material will be presented from a user-orientation perspective with a focus on managerial applications. The course will include content from three different accounting and finance courses.  A shotgun approach will be utilized whereas many topics will be covered, accordingly the emphasis will be on breadth rather than depth of coverage.  Through lectures, assigned financial analysis projects, class presentations and utilization of available technologies, students will learn how financial and accounting considerations will affect management decision making. 

Method:

Instructional methods utilized may include lectures, in-class group activities, financial simulations, utilization of available technologies including but not limited to electronic spreadsheets and financial mode calculators, use of the internet to obtain financial information, use of financial analysis research services and student presentations.

Course Objectives/Outcomes:

	    Objectives
	Outcomes

	1. To familiarize students with accounting & finance concepts and techniques.
	Students will be assessed on two examinations involving accounting & finance.

	2. To enable students to perform financial analysis of corporate financial statements.
	Students will be required to prepare a financial analysis project.

	3. To improve students ability to communicate financial information.
	Students will be required to submit written assignments involving financial analysis.

	4. To familiarize students with time value concepts and their application to financial decision making.
	Students will be required to utilize time value functions in both electronic spreadsheets and a financial mode calculator.

	5. To familiarize students with available technologies to assist in financial decision making.
	Students will be assessed on graded assignments and projects requiring the use of electronic spreadsheets, the use of the TI-BAII plus financial mode calculator and the use of the internet to access financial information.


Required Reading & equipment:

Porter/Norton, Financial Accounting, 5’th edition

TI-BAII-plus financial mode calculator  (approx. $30, available at campus bookstore and at Walmart)

Suggested Reading:

It is strongly recommended, but not required, that students regularly read either The Wall Street Journal or Business Week.

Student Evaluation:

1. Examination I




40%

2. Examination II




40%

3. Financial Analysis project (written component)
10%

6. Excel spreadsheet capital budgeting project
  5%
7. Web-based assignments                                             5%






           100%

1,2.  Examinations

Examinations will be provided to assess student's knowledge of both the conceptual and procedural areas involving accounting & finance.  Please refer to enclosed schedule for dates and content of exams.

3. Financial Analysis project 

ACFI-505 FINANCIAL STATEMENT ANALYSIS PROJECT
Obtain a recent annual report for a publicly traded corporation.  We will discuss how annual reports may be obtained or downloaded over the web.  The financial statements should be for a year ended December 31, 2003 or later.  Read the annual report concentrating on the financial statements.  

Prepare an analysis of the Company including, but not restricted to:

· The company’s core business.

· The industry the company operates in.

· The nature of the company’s primary assets.

· The nature of the company’s primary liabilities.

· Select key financial ratios to calculate from the comparative financial statements. Discuss the relevance of those ratios with regard to the company you are analyzing.

· Compare these ratios to the industry standard.  

· Calculate the earnings per share.

· Obtain a recent market price for the company’s stock and calculate the price earnings ratio based on the financial statements you have analyzed.

· Conclude on the strength, stability and profitability of the company.

A WRITTEN REPORT MUST BE SUBMITTED WITH A COPY OF THE ANNUAL REPORT ON Tuesday, December 19, 2006.   THE REPORT IS TO BE TYPED, DOUBLE SPACED, 3 TO 5 PAGES PLUS EXHIBITS AND STAPLED IN THE UPPER LEFT CORNER.

For web on-line annual reports visit the following site:


http://www.annualreportservice.com/

To request hard copy reports mailed to you within 72 hours, visit the following site:


http://www.icbinc.com/cgi-bin/barrons.pl

For an all-inclusive listing of financial resources, visit the following site:


http://www.ceoexpress.com/
4,5.  Excel spreadsheet capital budgeting project:

	
	
	
	
	
	
	
	

	Dot Com Corporation is a recently formed local ISP (internet service provider), 

serving Southeastern Massachusetts. Due to rapid expansion, they must upgrade their

internet server and are considering the following mutually exclusive projects which 

have cash flow estimates as provided below:



	
	
	
	
	
	
	
	

	DATA:
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	                          Expected  Net  Cash  Flow 
	
	
	

	
	
	
	
	
	
	
	

	Year
	
	
	
	
	
	
	

	
	
	Project X
	
	Project Y
	
	
	

	0
	
	($39,000)
	
	($53,000)
	
	
	

	1
	
	($18,000)
	
	$17,000
	
	
	

	2
	
	$36,000
	
	$17,000
	
	
	

	3
	
	$36,000
	
	$17,000
	
	
	

	4
	
	$36,000
	
	$17,000
	
	
	

	5
	
	($24,000)
	
	$17,000
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Using Excel:

a)  Calculate project payback periods.


	
	
	

	b)  Calculate project NPV's given that the cost of capital is 12%



	c)  Calculate project IRR's.

D) Based on your analysis, which project should Dot Com Corporation pursue?

E) Are there any other implicit considerations that Dot Com Corporation should evaluate?
	


TENTATIVE SCHEDULE

	WEEK/TOPICS
	Financial

Accounting

Porter/Norton
	Financial Management

supplement
	Managerial Accounting

supplement

	Week 1

September 12
	Introduction to Course 

Ch.1 The Accounting Model
	
	

	Week 2
September 19
	Ch.2 Financial Statements


	
	

	Week 3

September 26
	Ch. 3 Processing Accounting info.
	
	

	Week 4

October 3
	Ch 4 Income Measurement
Ch 5  Inventories and Cost of Goods Sold
	
	Intro to Managerial Accounting

	Week 5

Oct 10
	Ch 6 Cash and Internal Control   

Ch 7 Receivables   
	
	Intro to Manufacturing Accounting 

(overview only)

	Week 6

Oct 17
	
	Chpts. 4 & 5 Time Value of Money
	

	Week 7

Oct 24
	
	Chpts. 4 & 5 Time Value of Money (continued)
	

	Week 8

Oct 31

	Ch 8 Property Plant & Equipment
Ch. 9 

Current Liabilities
	Ch. 8 Capital Budgeting Techniques
	

	Week 9

Nov 7
Exam #1
	Ch. 10 

Long term debt

Bonds
	
	

	Week 10

Nov 14
	Ch 11

Stockholder’s  Equity
	
	

	Week 11

Nov 21
	Ch 12

Statement of Cash Flows
Ch 13

Financial Statement Analysis
	
	Ch 5 

Cost Behavior (overview only)
Ch 6

Break Even Analysis

	Week 12

Nov 28
	
	
	Ch 5 

Cost Behavior (overview only)
Ch 6

Break Even Analysis

	Week 13

Dec 15
	
	
	Ch. 7 Variable Costing (overview only)

Ch. 12 Segmented Reporting (overview only)

	Week 14

Dec 12
	Final Exam
	
	


